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Defence Police Federation

General Secretary's Finance Report (including Trustees Report) for the Year Ended 31
December 2018

Introduction

This year I must first apologise, but the accounts for last year were not ready in time for conference 2018. This
was due to some complications which needed due consideration, before agreement and completion. This meant
that the accounts were not finalised and completed until 3rd July 2018. They have been available on the website
since July 2018 last year.

This year has been a strange year with regards our investments. The pressures brought about by Brexit and the
Trump administration have seen our investments rise and fall with regularity. At the end of 2018 we had seen a
decline in our investments. However due to the market becoming more confident in itself, and with careful
monitoring by both ourselves and Close Brothers, we have seen a significant rise in our stocks since the turn of
the year. Once again, due to the rise in our subscriptions, which are linked to MDP pay awards, the DPF cash
position has continued to improve.

Income

The increase in subscriptions, taken affect this year, has seen our income increase on the previous year from
£462,239 to £471,522 an increase of £9,283

This increase is small compared with the previous subscription rise. However, the previous rise incorporated the
fact the DPF had not raised subscriptions for 5 years.

Over the financial year our investments saw a decrease in value.

Our investments had, over the last four years, seen significant gains, however, this has slowed as a direct
consequence of both Brexit and the Trump administrations trade wars with the rest of the world.

Our current bank balance has improved over the last few years and at present is in a healthy position.

At the time of the accounts being audited the DPF had a current account balance of £137,876.

The DPF also hold a sum of £120,397 on deposit, in a holding account with Unity Trust Bank.

Expenditure

As stated, we are now starting to see an improvement in day to day finances. We have only drawn down once
from investments in this financial year, which relates to the new website design.

There is still the age discrimination legal case in connection with pension changes, which is ongoing.

The DPF have also implemented a legal case against the non-introduction of the EPA on the date agreed during
the TACOS negotiations. As well as a Judicial review into the proposed Shift pattern change, all of which have
been agreed as a priority and therefore funding from investments will be required.

Overall, however, due to the decrease in the value of our investments, the accounts show a deficit over the
financial year of £232,861

Trustees

The trustees held their annual meeting in January 2019 as required by the trust deed.

At the meeting, Adam Griffin of Close Brothers submitted a report covering our investments and assured the
trustees that all of the investments had been made in accordance with the Trustees Act 2000.
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Defence Police Federation

General Secretary's Finance Report (including Trustees Report) for the Year Ended 31
December 2018

Mr. Tuplin, the chairman of the trustees and the other trustees carried out random audits of DPF claims and
invoices during the financial year, nothing adverse was found.

Investments

As per previous years, Close Brother managed our investments. As noted our investments have fluctuated due to
the ongoing Brexit negotiations and the Trump administration trade wars. The portfolio also includes a cash
element, which is included in the debtors figure.

Outlook for 2019

Last year saw a further real-time improvement in income vs expenditure, therefore the net deficit, before the
deficit on investments, was reduced. However, looking forward, since the end of the last financial year, our
investments have started to improve and with the markets seeming to understand the complexities of Brexit, we
believe our investments portfolio will respond accordingly.

Since the subscription uplift was adopted, our income has increased significantly. We have seen another
improvement for the year ended 2018 and are confident this will improve further over the forth-coming year, as
we catch up with current agreed expenditure.

This agreed expenditure will include further costs in connection with the pension discrimination case, EPA legal
action and the Judicial Review on the shift pattern changes. All of which will no doubt lead to a considerable
legal bill.

It should be noted that we continue to scrutinise our expenditure and make savings where available.

National Executive Committee's (NEC) responsibilities

The Defence Police Federation Rules and Constitution requires the NEC, in relation to Federation funds held by
it, to keep accounts showing all monies received or paid out and to cause the accounts for each year to be
audited by an independent auditor. In causing the accounts to be prepared, the NEC is required to:

• select suitable accounting policies and then apply them consistently;

• make judgements and estimates that are reasonable and prudent; and

•
ensure that the accounts are prepared on the going concern basis unless it is appropriate to presume
otherwise.

The NEC is responsible for keeping proper accounting records which disclose with reasonable accuracy at any
time the financial position of the Federation and to enable them to ensure that the financial statements comply
with the Rules and Constitution of the Federation. The NEC is also responsible for safeguarding the assets of the
Federation and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.

Approved by the Executive Committee on .................... and signed on its behalf by:

.........................................
M Batt
General secretary
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Defence Police Federation

Independent Auditor's Report to the Members of Defence Police Federation

Opinion

We have audited the financial statements of Defence Police Federation (the 'association') for the year ended 31
December 2018, which comprise the Detailed Income and Expenditure Account , Statement of Comprehensive
Income, Statement of Financial Position, Statement of Changes in Equity, and Notes to the Financial
Statements, including a summary of significant accounting policies. The financial reporting framework that has
been applied in their preparation is United Kingdom Accounting Standards, including Financial Reporting
Standard 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland (United Kingdom
Generally Accepted Accounting Practice).

In our opinion the financial statements:

• give a true and fair view of the state of the association's affairs as at 31 December 2018 and of its loss for the
year then ended; and

• have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice.

Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)). Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of the
financial statements section of our report. We are independent of the association in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:

• the Executive Committees’ use of the going concern basis of accounting in the preparation of the financial
statements is not appropriate; or

• the Executive Committee has not disclosed in the financial statements any identified material uncertainties
that may cast significant doubt about the association’s ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are authorised
for issue.

Other information

The Executive Committee is responsible for the other information. The other information comprises the
information included in the General Secretary's Finance Report (including Trustees Report), other than the
financial statements and our auditor’s report thereon. Our opinion on the financial statements does not cover the
other information and, except to the extent otherwise explicitly stated in our report, we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.
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Defence Police Federation

Independent Auditor's Report to the Members of Defence Police Federation

Responsibilities of the Executive Committee

The Executive Committee is responsible for the preparation of the financial statements and for being satisfied
that they give a true and fair view, and for such internal control as it determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the association's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the association or to cease operations,
or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor's report.

Use of our report
This report is made solely to the association’s members, as a body, in accordance with the rules of the
association. Our audit work has been undertaken so that we might state to the association’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the association and the
association’s members as a body, for our audit work, for this report, or for the opinions we have formed.

......................................
Wilkins Kennedy Audit Services, Statutory Auditors

Carnac Place
Cams Hall Estate
Fareham
Hampshire
PO16 8UY

Date:.............................
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Defence Police Federation

Detailed Income and Expenditure Account for the Year Ended 31 December 2018

2018
£

2017
£

Income

Subscriptions 471,522 462,239

Expenses

Death benefits (7,500) (9,000)

Diaries (11,690) (5,870)

Staff salaries and pensions (86,963) (72,548)

Honoraria (19,689) (9,250)

Staff training (946) (4,159)

Staff welfare - (326)

Parliamentary lobbyist / public relations (53,278) (53,163)

Rent (14,177) (11,607)

Insurance (4,637) (3,660)

Telephone and fax (7,645) (4,923)

Computer software and maintenance costs (13,693) (18,188)

Printing, postage and stationery (2,833) (3,923)

PFOA membership fees (77,376) (77,625)

Welfare payment (2,000) (1,000)

Sundry expenses (18,329) (5,476)

Travel and subsistence (7,175) (3,430)

Meeting costs (62,197) (60,239)

Staff entertaining - (571)

Customer entertaining - (798)

Accountancy fees (8,729) (8,373)

Auditor's remuneration - The audit of the company's annual accounts (4,700) (5,325)

Stockbrokers fees (16,809) (12,903)

Legal and professional fees (40,071) (98,671)

Legal fees insurance (27,121) (82,152)

Bank charges (532) (539)

Depreciation of fixtures and fittings (owned) (4,913) (4,248)

(Profit)/loss on disposal of tangible fixed assets - (1,865)

(493,003) (559,832)

Surplus/(deficit) of subscription income over expenditure (21,481) (97,593)

The notes on pages 10 to 14 form an integral part of these financial statements.
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Defence Police Federation

Detailed Income and Expenditure Account for the Year Ended 31 December 2018

2018
£

2017
£

Income from investments

Profit / (loss) on sale of investments - 150

Investment income 64,617 70,225

Bank interest receivable 341 89

Other interest receivable - 6

Unrealised gains / (losses) on investments (322,401) 413,948

(257,443) 484,418

Surplus/(deficit) of income over expenditure before taxation (278,924) 386,825

Current tax 282 744

Deferred tax 45,781 (34,654)

Taxation 46,063 (33,910)

Surplus/(deficit) for the financial year (232,861) 352,915

The notes on pages 10 to 14 form an integral part of these financial statements.
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Defence Police Federation

Statement of Financial Position as at 31 December 2018

Note
2018

£
2017

£

Fixed assets

Intangible assets 7 11,100 -

Tangible assets 8 11,548 9,547

Investments 9 3,284,696 3,590,640

3,307,344 3,600,187

Current assets

Stocks 10 1,956 3,067

Debtors 11 324,355 326,797

Cash at bank and in hand 258,273 193,612

584,584 523,476

Creditors: Amounts falling due within one year 12 (185,462) (138,555)

Net current assets 399,122 384,921

Total assets less current liabilities 3,706,466 3,985,108

Provisions for liabilities 13 (147,229) (193,010)

Net assets 3,559,237 3,792,098

Reserves

General reserve 3,559,237 3,792,098

Total reserves 3,559,237 3,792,098

Approved and authorised by the Executive Committee on .................... and signed on its behalf by:

.........................................

M Batt

Company secretary

The notes on pages 10 to 14 form an integral part of these financial statements.
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Defence Police Federation

Statement of Changes in Equity for the Year Ended 31 December 2018

General reserve
£

Total
£

At 1 January 2018 3,792,098 3,792,098

Surplus/(deficit) for the year (232,861) (232,861)

At 31 December 2018 3,559,237 3,559,237

General reserve
£

Total
£

At 1 January 2017 3,439,183 3,439,183

Surplus/(deficit) for the year 352,915 352,915

At 31 December 2017 3,792,098 3,792,098

The notes on pages 10 to 14 form an integral part of these financial statements.
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Defence Police Federation

Notes to the Financial Statements for the Year Ended 31 December 2018

1 General information

The company is a unincorporated club, established in United Kingdom.

The address of its registered office is:
Unit 131
China Works
Black Prince Road
London
SE1 75J

2 Accounting policies

Statement of compliance
These financial statements have been prepared in accordance with Financial Reporting Standard 102 - 'The
Financial Reporting Standard applicable in the UK and Republic of Ireland'.

Basis of preparation
These financial statements have been prepared using the historical cost convention except that as disclosed in
the accounting policies certain items are shown at fair value.

The financial statements are presented in GBP, which is the Federation's functional currency, and have been
rounded to the nearest whole pound.

Turnover
All income is included on an accruals basis.

Expenditure
Expenditure is shown inclusive of VAT.

Tax
The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the reporting date in the countries where the company operates and generates taxable
income.

Deferred income tax is recognised on temporary differences arising between the tax bases of assets and
liabilities and their carrying amounts in the financial statements and on unused tax losses or tax credits in the
company. Deferred income tax is determined using tax rates and laws that have been enacted or substantively
enacted by the reporting date.

The carrying amount of deferred tax assets are reviewed at each reporting date and a valuation allowance is set
up against deferred tax assets so that the net carrying amount equals the highest amount that is more likely than
not to be recovered based on current or future taxable profit.

Depreciation
Depreciation is provided on tangible fixed assets so as to write off the cost or valuation, less any estimated
residual value, over their expected useful economic life as follows:

Asset class Depreciation method and rate

Fixtures and fittings 20% straight line basis
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Defence Police Federation

Notes to the Financial Statements for the Year Ended 31 December 2018

Intangible assets

Website intangible assets are stated in the statement of financial position at cost, less any subsequent
accumulated amortisation and subsequent accumulated impairment losses.

Amortisation
Amortisation is provided on intangible assets so as to write off the cost, less any estimated residual value, over
their useful life as follows:

Asset class Amortisation method and rate

Website 20% straight line basis

Fixed asset investments

Investments in equity shares which are publicly traded or where the fair value can be measured reliably are
initially measured at fair value, with changes in fair value recognised in profit or loss.

Stocks
Stock is valued at the lower cost and net realisable value, after due regard for obsolete and slow moving stocks.
Net realisable value is based on selling price less anticipated costs to completion and selling costs.

Pensions
The Federation operates contribution scheme for the benefit of its employees. Contributions payable are charged
to the income and expenditure account in the year they are payable.

3 Staff numbers

The average number of persons employed by the Federation during the year, was 2 (2017 - 2).

4 Auditors' remuneration

2018
£

2017
£

Audit of the financial statements 4,700 5,325

5 Trustees and Officers remuneration

The remuneration paid to the Trustees and Officers during the year was as follows:

2018
£

2017
£

Honoraria 19,689 9,250

6 Surplus/(deficit) before tax

Arrived at after charging/(crediting)

2018
£

2017
£

Depreciation expense 4,913 4,248
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Defence Police Federation

Notes to the Financial Statements for the Year Ended 31 December 2018

7 Intangible assets

Website
development

£
Total

£

Cost or valuation

Additions acquired separately 11,100 11,100

At 31 December 2018 11,100 11,100

Amortisation

Carrying amount

At 31 December 2018 11,100 11,100

No amortisation has been recognised in the year as the website was still under development at the year end.

8 Tangible assets

Furniture,
fittings and
equipment

£
Total

£

Cost or valuation

At 1 January 2018 23,765 23,765

Additions 6,915 6,915

Disposals (601) (601)

At 31 December 2018 30,079 30,079

Depreciation

At 1 January 2018 14,218 14,218

Charge for the year 4,913 4,913

Eliminated on disposal (600) (600)

At 31 December 2018 18,531 18,531

Carrying amount

At 31 December 2018 11,548 11,548

At 31 December 2017 9,547 9,547
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Defence Police Federation

Notes to the Financial Statements for the Year Ended 31 December 2018

9 Investments

2018
£

2017
£

Other listed investments 3,284,696 3,590,640

Other listed investments £

Market value

At 1 January 2018 3,590,640

Additions 163,120

Revaluation (322,642)

Disposals (146,422)

At 31 December 2018 3,284,696

Carrying amount

At 31 December 2018 3,284,696

At 31 December 2017 3,590,640

Historical cost
The historical cost of listed investments is £1,991,486 (2017 - £1,962,771).

10 Stocks

2018
£

2017
£

Other inventories 1,956 3,067

11 Debtors

2018
£

2017
£

Trade debtors 39,339 38,107

Other debtors 256,424 232,977

Prepayments 28,592 55,713

324,355 326,797
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Defence Police Federation

Notes to the Financial Statements for the Year Ended 31 December 2018

12 Creditors

Creditors: amounts falling due within one year

2018
£

2017
£

Due within one year

Taxation and social security 1,996 1,681

Accruals 183,466 136,874

185,462 138,555

Accruals and deferred income includes a legal provision of £149,968 (2017 - £114,708).

13 Deferred tax

2018
£

2017
£

Deferred tax 193,010 158,356

Deferred tax charged to the P&L account - 34,654

Deferred tax utilised during the year (45,781) -

147,229 193,010
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